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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

I n  the Matter ofr 

NOTICE OF PURCHASED GAS 1 
ADJUSTMENT FILING OF DELTA CASE NO. 9331-B 
NATURAL GAS COMPANY, INC. ) 

0 

O R D E R  

O n  J a n u a r y  17 ,  1986, t h e  Commiss ion  i s s u e d  its Order i n  

Case No. 9331-A, directing D e l t a  N a t u r a l  Gas Company, Inc., 

('Delta") to  p r o v i d e  i n  its f u t u r e  g a s  cost  r e c o v e r y  f i l i n g s  

c e r t a i n  I n f o r a a t l o n  r e g a r d i n g  the p u r c h a s i n g  p rac t ices  of Delta 

R e s o u r c e s .  Delta did i n c l u d e  some i n f o r m a t i o n  o n  D e l t a  R e s o u r c e s  

in Case N o .  9331-B, but t h e  Commission f i n d s  it n e c e s s a r y  to 

request  f u r t h e r  i n f orma ti on. 

IT IS THEREFORE ORDERED t h a t  w i t h i n  7 d a y s  D e l t a  s h a l l  

supply t h e  f o l l o w i n g  i n f o r m a t i o n :  

(1) S c h e d u l e  I1 s h o w s  216 ,118  M c f  of D e l t a  p u r c h a s e s  from 

Delta Resources. When did Delta s t a r t  p u r c h a s i n g  gas f o r  g e n e r a l  

s y s t e m  s u p p l y  f r o m  D e l t a  R e s o u r c e s ?  Has Delta R e s o u r c e s  received 

any  markup over I t s  cost on these sa les?  Why l e  p a r t  of Delta's 

system supply p u r c h a s e d  kh rough  a subsidiary? 

( 2 )  Is Delta R e s o u r c e s  making  sales d i r e c t l y  t o  customers 

on D e l t a ' s  system i n  a d d i t i o n  to the 216,118 Hcf listed in 

S c h e d u l e  IS? 



( 3 )  A r e  t h e  p e r s o n n e l  t h a t  are responeib le  for p u r c h a s i n g  

gas for D e l t a  a l s o  responsible  for Delta R e s o u r c e s '  p u r c h a s e s ?  If 

so, what i n t e r n a l  c o n t r o l  p r o c e d u r e  is D e l t a  u s i n g  w i t h  regard t o  

t h e  c o n f l i c t  of i n t e r e s t  i n v o l v e d  i n  t h e  same p e r s o n n e l  p u r c h a s i n g  

gas for 2 c o m p a n i e s ?  I f  not ,  how is Delta Resources s t a f f e d  and 

what  i n t e r n a l  c o n t r o l s  separa te  t h e  o p e r a t i o n s  of D e l t a  from D e l t a  

Re s o u  rce s 7 

( 4 )  What is t h e  s i g n i f i c a n c e  of S c h e d u l e  IV, page 2 3  I t  

appears t o  be p u r c h a s e s  made by D e l t a  Resources for resale t o  

D e l t a ,  b u t  t h e  h e a d i n g  is u n c l e a r .  Provide  prices a n d  v o l u m e s  for 

a n y  o t h e r  purchases made by Delta R e s o u r c e s  d u r i n g  t h e  period 

November 1, 1 9 8 5 ,  t o  J a n u a r y  31, 1986. 

( 5 )  Provide  prices and v o l u m e s  of sales by Delta R e s o u r c e s  

and s e p a r a t e l y  t o  a l l  o t h e r  c u s t o m e r s  of Delta Resourcee by month 

f o r  t h e  3-month pe r iod  e n d e d  J a n u a r y  31, 1986.  

( 6 )  P r o v i d e  m o n t h l y  s u p p l y  volumes per books a n d  cost per 

books for D e l t a  broken down by source of s u p p l y  fo r  t h e  quarter 

e n d e d  J a n u a r y  31, 1986. 

(7) R e f e r  to Delta 's  cost o f  gas €or each month i n  t h e  

period ended J a n u a r y  31, 1986,  as shown o n  Schedule IV, page 1. 

For e a c h  month identify a n y  D e l t a  R e s o u r c e 6  p u r c h a s o a  of gas for 

sale to c u s t o m e r s  other  t h a n  D e l t a .  O f  these  sa les ,  i n d i c a t e  a n y  

t h a t  were less c o s t l y  t h a n  D e l t a ' s  most e x p e n s i v e  p u r c h a s e s .  

P r o v i d e  a c a l c u l a t i o n  s h o w i n g  for each month  t h e  e x t e n t  to  w h i c h  

D e l t a ' s  cos t  of gas c o u l d  h a v e  b e e n  l o w e r e d  had s u c h  lower-cost 
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purchases by Delta R e s o u r c e s  b e e n  purchaeed by Delta in place of 

its most e x p e n s i v e  purchases. State any r e a s o n s  why the 

Commission should not disallow p a s s i n g  such  excess gas costs 

through t h e  GCR mechanism. 

Done a t  Frankfort, Kentucky, this 16th day of Apru, 1986. 

PUBLIC SERVICE COMMISSION 

/t?J-d J. I L A  
For the Commission 

ATTEST: 

Secretary 


